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TAGS: EAGR EEC 

SUBJECT: EC EXPORT SUBSIDY FOR FROZEN COD FILLETS 

REE: COPENHAGEN 0921 

1 . THE EC EXPORT SUBSIDY OF 100 U.A./ METRIC TONS EOR FROZEN 

COD EILLETS, REPORTED IN REETEL, WAS ESTABLISHED BY THE COMMISSION 
ON MARCH 26, 1975. THE SUBSIDY BECAME EFEECTIVE ON APRIL 1 
AND IS APPLICABLE TO EXPORTS HO ALL THIRD COUNTRIES, 

INCLUDING THE US. 

2. OFFICIALS IN THE COMMISSION’S AGRICULTURAL DIRECTORATE HAVE 
TOLD US THAT THE EXPORT SUBSIDY IS NECESSARY TO MAINTAIN "TRA- 
DITIONAL TRADE FLOWS" FOR EC EXPORTERS (I.E., DENMARK) IN 

THE FACE OE SEVERE PRICE COMPETITION ON WORLD MAREKTS EROM NORWAY, 
ICELAND AND JAPAN. THEY ANTICIPATE THAT WORLD MARKET PRICES WILL 
FIRM UP IN THE NEXT 4 TO 6 

MONTHS WHICH WOULD END ABLE THE EC TO TERMINATE THE SUBSIDY. 
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